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Data for projection Notes:
Date 07/19/11 Net assets 400,000 1. The monthly income only includes social security and
Name of 1st person Mrs. Jones 90% entry fee plan 170,000 other retirement benefits as applicable. It does not include
Age at entry for 1st person 76 50 month entry fee plan 78,000 investment income or asset appreciation.
Name of 2nd person N/A Monthly fee - entry fee plans 2,000 2. An inflation assumption of 0% is used for LTC benefits.
Age at entry for 2nd person N/A Monthly fee - rental plan 3,718 3. Final approval is contingent on: a) review of supporting
Est life expectancy 11.9 Monthly income 2,000 documentation, b) results of the health assessment, and c)
Apt style & # Nelson Monthly LTC benefit 4,500 review by the CEO.
Inflation assumption 3.0% Monthly other expenses 500
Financial projection
Year Place Income Expenses Surplus (shortfall) Remaining Net assets Notes
90% & 50 Rental 90% & 50 Rental Rental
month plan - month plan - 90% 50 month plan -
All All entry fee limited entry fee limited entry fee entry fee limited
plans plans All plans plans avail. plans avail. plan plan avail. All plans as applicable
1 Indep 24,000 30,000 50,616 (6,000) (26,616) 224,000 316,000 373,384
2 Indep 24,720 30,900 52,134 (6,180)  (27,414) 217,820 309,820 345,970
3 Indep 25,462 31,827 53,699 (6,365)  (28,237) 211,455 303,455 317,733
4 Indep 26,225 32,782 55,309 (6,557)  (29,084) 204,898 296,898 288,649
5 Indep 27,012 33,765 56,969 (6,753)  (29,957) 198,145 290,145 258,692
6 Indep 27,823 34,778 58,678 (6,955)  (30,855) 191,190 283,190 227,837
7 Indep 28,657 35,822 60,438 (7,165)  (31,781) 184,025 276,025 196,056
8 Indep 29,517 36,896 62,251 (7,379)  (32,734) 176,646 268,646 163,322
9 Indep 30,402 38,003 64,119 (7,601)  (33,717) 169,045 261,045 129,605
10 Indep 31,315 39,143 66,042 (7,828)  (34,727) 161,217 253,217 94,878
11 Assisted 86,254 82,182 82,182 4,072 4,072 318,289 257,289 98,950 LTC & 90% refund
12 Skilled 87,222 122,402 122,402 (35,180)  (35,180) 283,109 222,109 63,770
Totals 448,609 548,500 784,839 (99,891) (336,230)

Evaluation (based on selection of plan with highest projected remaining net assets):

Will deplete majority of assets

Will use some but not all assets

Will maintain majority of assets
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Does not consider investment income or asset appreciation.
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Remaining Net Assets
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Comparing the 50 month and 90% Refundable Plans

Future value assuming

an est life of 11.9
Investment

Investment gain
Assumptions: Return (shortfall) *
90% refundable plan 170,000 A 0% (61,000)
50 month nonrefundable plan 78,000 B 1% (49,435)
Extra capital required for 90% plan (A-B) 92,000 2% (36,553)
Life expectancy assumption in years 11.9 3% (22,217)
Investment return assumption 0.0% 4% (6,282)
Future value of extra capital if invested 92,000 C 5% 11,415
Refund for the 90% plan (A * 90%) 153,000 D 6% 31,047
Investment gain (shortfall) (C-D) (61,000) 7% 52,804
8% 76,896
9% 103,545
10% 132,997

Note: The red numbers mean the 90% refundable plan is the better option, and the
green numbers mean the 50 month plan is the better option. The 50 month plan is
preferable the higher the interest rate and/or est life (assuming a minimum life

expectancy of 50 months).

* - This represents the difference between the 90% refund on the lifetime 90%

refundable plan and the future value of an investment which assumes the person

chooses the 50 month plan and invests the extra capital required for the 90%
refundable plan. Income taxes are not taken into consideration.
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Entry Fee Amount Refundable by Month
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